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Fixed income investor-whether it’s 
through guaranteed investment 
certificates (GICs) or other fixed income 
investments such as bonds-your 
strategy could be derailed by making  
the wrong interest rate assumptions. 

Fortunately, there’s a way to reduce 
interest-rate guesswork. By using a 
strategy known as “laddering,” you can 
put together a fixed-income strategy that 
takes the guesswork out of the direction 
of interest rates. That means protection 
for your portfolio, regardless of whether 
rates rise or fall. 

A fixed income ladder consists of a 
series of investments, each maturing 
at a different time. These individual 
investments are the rungs on the fixed 
income ladder. After your ladder is set 
up, as the investments mature, use the 
proceeds to take advantage of longer-
term rates, which are typically higher 
than short term rates. 

For example, let’s say you have $50,000 
you want to invest in GICs. You would 
initially put $10,000 each in one, two, 
three, four and five-year GICs. When 
the first GIC matures in a year, you 
reinvest the money in a five-year 
certificate, which should provide the 
highest available rate at that time.  
When the second GIC matures in two 
years, invest in another five-year GIC. 

You can do something similar with  
bond investments. You could invest 
$10,000 each in bonds with maturities  
of 10, 15, 20, 25 and 30 years.  
When each $10,000 bond matures, 
reinvest in a new bond that continues  
to fill your ladder. 

Why ladder? Because of the protection 
it offers. When rates move upward, 
you’ll have a portion of your fixed 
income portfolio available for investing 
at higher rates. If rates move down, 
you’re protected because part of your 
portfolio is invested at yesterday’s 
higher rates. Either way, the ladder 
provides a more consistent income 
stream while taking the guesswork out 
of interest rates. 

When you ladder, be sure to regularly 
monitor your investments and 
consistently reinvest the proceeds  
from maturing securities. If you don’t, 
your strategy won’t work. To keep 
laddering simple and reduce the 
workload, start with five separate 
investments. Any fixed-income investor 
can benefit from a laddering strategy. 
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THANK YOU!

Ranked “Highest in Investor Satisfaction 

with Full Service Brokerage Firms,” 7 Years in a Row.

edwardjones.ca   
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Edward Jones received the highest score in the J.D. Power 2013-2019 Canada Full-Service Investor Satisfaction Studies of investors’ 
satisfaction with their full-service investment firm. Visit jdpower.com/awards

Study based on responses from 3,947 investors who make some or all of their investment decisions with a financial advisor regarding their 
investment account, based on 8 factors. The study was fielded between November 2018 and January 2019. Rating may not be indicative of 
future performance or results.
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 Call or visit your local Edward Jones advisor today.

Jacinta Jay
Financial Advisor

3048 Skaha Lake Road
Penticton, BC  V2A 7H2
250-492-3370
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250-490-3390
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Osoyoos, BC  V0H 1V2
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